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State Biodiesel Initiatives -- 2006
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Type of Seller

Both Retail & Bulk Distribution(227)
Bulk Distribution (1365)
Retail Outlets (489)
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Performance

Fuel 
economy

Emissions

Products

� All these elements together will drive the diesel 
market in the short, medium and long term

Image
Biodiesel

American Lung 
Association Slide 
Presentation 
Sept 8, 2006 
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Report of the Biodiesel Workgroup
CA Energy Commission

October 12, 2004
Sacramento, CA



Biodiesel: CA Looking Forward

Base Case Assumptions 

� Finalize additional ASTM fuel specs. 
� Develop integrated state policy supporting 

biodiesel use. 
� Federal biodiesel incentives.
� Collaborate with industry to optimize biodiesel 

performance.



Biodiesel: CA Market Projections

1%10-30M3.3B2010

2%40-80M3.84B2020

% ReduxB100Diesel(Gallons/year)

Base Case



Biodiesel: CA Looking Forward
Aggressive Scenario Assumptions

� Incorporate Base Case Scenario actions & 
assumptions.

� Aggressively address incremental costs:
� Extend/expand federal tax incentives that encourage 

higher blend availability at the rack.
� Implement favorable state tax policies that attract 

more oleochemical/biodiesel production. 
� Support a national or state renewable fuel standard.
� Incorporate higher blends across the entire state diesel 

pool.



Biodiesel: CA Market Projections

18-20%300-
700M

3.84B2020

2%35-65M3.3B2010

%
Redux

B100Diesel(Gallons/year)

Aggressive Case



Biodiesel: Conclusion

� Biodiesel is the fastest growing alt. fuel in the 
US because it is simple and transparent.

� As proven in Europe, and b/c of its versatility, 
biodiesel has tremendous potential to displace 
petroleum gals. w/o displacing existing 
petroleum businesses.

� Aggressive public policy support for biodiesel 
will help maximize its potential in California. 
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